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DJIA 24774.30 A 28.09 0.1% 


NASDAQ 6939.34 A 0.04% 


STOXX 600 390.54 a 0.1% 


10-YR. TREAS. A 15/32, yield 2.412% 


OIL $59.64 Y $0.33 


GOLD $1,287.00 A $2.90 


EURO $1.1889 YEN 113.35 


What’s 


News 


Business € Finance 


eely is buying a stake in 

Swedish truck-and-bus 
maker Volvo for $3.24 bil- 
lion, another sign of Chinese 
companies’ appetite for 
global automotive assets. Al 


@ The IRS said not all prop- 
erty-tax prepayments can be 
deducted, amid a rush of home- 
owners seeking to avoid the 
impact of the new tax law. A3 


+ A significant number of 
fake comments criticizing 
the fiduciary rule appear on 
the Labor Department web- 
site, an analysis found. B1 


+ Rampant demand for lev- 
eraged loans is allowing pri- 
vate-equity firms to water 
down legal safeguards. B1 


+ Japan’s Nissan is on track 
to be the first foreign auto 
maker to outsell Detroit’s Big 
Three in the rental-car mar- 
ket on an annual basis. B3 


+ Shell and Barclays said 
they would take large 
charges attributable to the 
U.S. tax overhaul. B3 


+ Apple gave its CEO and 
other top executives a big 
boost in pay for fiscal 2017, 
as the company exceeded 
sales and profit goals. B4 


+ The S&P 500 inched 
higher in quiet holiday-sea- 
son trading. The Dow added 
28.09 points to 24774.30. BIL 


+ U.S. economic data are 
beating forecasts by the most 
in nearly six years, according 
to a Citigroup index. B10 


+ JPMorgan settled Finra 
charges that it failed to prop- 
erly separate customers’ se- 
curities from bank assets. B10 


+ Malaysia’s IMDB said it 
made all of its required pay- 
ments to Abu Dhabi’s IPIC. B10 


World-Wide 


— o 


@ The DNC is far behind the 
RNC in fundraising as it aims 
to win back control of Con- 
gress and boost power in 
states, despite a wave of en- 
thusiasm by Democrats. A1 


+ Tillerson urged Russia to 
moderate its stand on 
Ukraine, while his Russian 
counterpart exhorted the U.S. 
to back away from confron- 
tation with North Korea. A1 
+ Ukraine and pro-Russia 
separatists exchanged over 
300 prisoners of war, the 
largest swap since 2014. A6 


+ Tehran’s police chief said 
people will no longer be ar- 
rested for breaches of Is- 
lamic codes, a sign of easing 
social strictures in Iran. A5 


+ Aid workers in Syria be- 
gan evacuating critically ill 
patients from a rebel-held 
Damascus suburb as pressure 
mounts on the regime. A6 


+ South Korea issued a re- 
port that faulted a 2015 deal 
with Japan over Korean 
women forced to work in 
wartime military brothels. A7 


+ Egyptian rights groups 
condemned the execution 
of 15 men convicted of a 
deadly attack on an army 
checkpoint in Sinai. A6 


+ At least 26 school dis- 
tricts across the U.S. this 
year settled sexual-mis- 
conduct lawsuits, totaling 
at least $37 million. A3 


+ Erie, Pa., residents are dig- 
ging out from a record-setting 
snowstorm, with more snow 
forecast for Friday. A2 


+ The White House has in- 
terviewed two economists 

who served under Bush for 
the No. 2 job at the Fed. A3 
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A pro-Russia separatist guarded a bus carrying prisoners released in a swap by Ukrainian authorities in Horlivka, eastern Ukraine, on Wednesday. 
U.S. Secretary of State Rex Tillerson, in a call to Russian counterpart Sergei Lavrov, urged Russia to moderate its stance toward Ukraine. 


U.S., Russia Clash on Hot Spots 


Tensions over Ukraine, 
North Korea, Syria 
signal uncertainties 
going into the new year 


By MICHAEL R. GORDON 
AND JULIAN E. BARNES 


The U.S. and Russia aired 
disagreements this week over 
key world conflict zones, 
framing differences that spell 
increasing uncertainties for 
the start of 2018 in Europe, 
Asia and the Middle East. 

U.S. Secretary of State Rex 
Tillerson, in a call to Russian 


counterpart Sergei Lavrov, 
urged Russia to moderate its 
stance toward Ukraine, the 
State Department said Wednes- 
day, while Mr. Lavrov exhorted 
the U.S. to back away from con- 
frontation with North Korea. 

Tensions surrounding both 
Ukraine and North Korea, 
however, have only escalated 
over recent days, a develop- 
ment that comes as U.S. allies 
debate whether to push for ex- 
panded diplomatic contacts 
with Moscow or keep expert- 
level discussions frozen over 
complaints of Russian interfer- 
ence in Ukraine. 

In eastern Ukraine, fighting 


intensified as Russia backed 
away from a cease-fire monitor- 
ing effort over the past week. 
Mr. Tillerson urged Russia on 
the call, held Tuesday, to rejoin 
the joint Ukrainian-Russian 
monitoring effort. But the U.S. 
also has taken steps to prepare 
for the possibility of a deeper 
confrontation, agreeing late last 
week to provide Kiev with pow- 
erful antitank weaponry. 

On North Korea, meanwhile, 
the United Nations agreed last 
week to take unprecedented 
new steps to cut off the bulk 
of Pyongyang’s outside sup- 
plies of oil and petroleum 
products, which the govern- 


ment of Kim Jong Un called an 
“act of war.” 

Intensifying the pressure, 
the U.S. on Tuesday imposed 
new sanctions on additional 
North Korean officials. It also 
has urged the U.N. Security 
Council to blacklist 10 ships 
that have violated longstanding 
sanctions, including several 
that American officials say de- 
livered North Korean coal to a 
Russian port this year. 

The State Department said 
Messrs. Tillerson and Lavrov 
agreed on the need to forge a 
diplomatic solution that would 
lead to a denuclearized Korean 

Please see RUSSIA page A6 


Democrats 
Struggle 

To Convert 
Fervor Into 
Donations 


By JULIE BYKOWICz 


Democrats aim to win back 
control of Congress and build 
up their presence in state capi- 
tals during next year’s elec- 
tions, but they begin this ambi- 
tious mission with precious 
little cash to finance it. 

The Democratic National 
Committee had $6.3 million in 
the bank on Dec. 1, while the 
Republican National Committee 
had more than six times as 
much, at $40 million, according 
to documents the parties filed 
with the Federal Election Com- 
mission. In November, the DNC 
posted its worst fundraising to- 
tal for the month in a decade. 

The Democratic Party’s po- 
litical committees dedicated to 
House and Senate races show 
more parity with their Republi- 
can counterparts, but not 
enough of an advantage to out- 
weigh the struggles of the DNC. 
The Democratic Congressional 
Campaign Committee ended 
November with $34.2 million in 
cash, compared with the Na- 
tional Republican Campaign 
Committee’s $42.3 million, 
fundraising reports show. 

The national committee’s 
lackluster fundraising is at odds 
with a wave of enthusiasm 
Democrats have experienced 
across the country: A new Wall 
Street Journal/NBC poll found 
50% of respondents want Demo- 
crats to lead Congress after next 
year’s elections compared with 
39% who picked Republicans—a 
Democratic lead that has wid- 
ened since an October poll. 

DNC leaders say they are 

Please see DNC page A4 


Furniture Play 


RH, the retail chain once known 
as Restoration Hardware, has 
bought back shares since the 
start of the year, helping its 
stock price rise. B1 


Share price, and buyback 
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The Worst Job in Tech: 
Keeping Facebook Clean 


Outside contractors get bombarded by a torrent of disturbing posts 


By LAUREN WEBER AND DEEPA SEETHARAMAN 


By her second day on the job, Sarah Katz 
knew how jarring it can be to work as a con- 
tent moderator for Facebook Inc. She says 
she saw anti-Semitic speech, bestiality pho- 
tos and video of what seemed to be a girl 
and boy told by an adult off-screen to have 
sexual contact with each other. 

Ms. Katz, 27 years old, says she reviewed 
as many as 8,000 posts a day, with little 
training on how to handle the distress, 
though she had to sign a waiver warning her 
about what she would encounter. Coping 
mechanisms among content moderators in- 
cluded a dark sense of humor and swiveling 
around in their chairs to commiserate after 
a particularly disturbing post. 


Facebook employee. Ms. Katz was hired by a 
staffing company that works for another 
company that in turn provides thousands of 
outside workers to the social network. 
Facebook employees managed the con- 
tractors, held meetings and set policies. The 
outsiders did the “dirty, busy work,” says 
Ms. Katz, who earned $24 an hour. She left 


in October 2016 and now is employed as an 


information-security analyst by business- 
software firm ServiceNow Inc. 

Deciding what does and doesn’t belong 
online is one of the fastest-growing jobs in 
the technology world—and perhaps the most 
grueling. The equivalent of 65 years of video 
are uploaded to YouTube each day. Facebook 
receives more than a million user reports of 


potentially objectionable content a day. 


She worked at Facebook’s headquarters 


campus in Menlo Park, Calif., and ate for 
free in company cafeterias. But she wasn’t a 


Please see TECH page A8 


@ Tech that will change your life in 2018.............. B1 
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BY ANDREW JEONG 


SEOUL—Curtis Melvin, a re- 
searcher at Johns Hopkins 
University, was poring over 
commercial satellite images of 
North Korea last 
year when he came 
across a patch of 
dirt with what ap- 
peared to be four 
bases, a pitcher’s 
mound and an out- 
field. 

What surprised 
Mr. Melvin even 
more: “It was being 
used.” 

Mr. Melvin has 
spent more than a 
decade exploring every nook 
and cranny of the isolated 
country through satellite im- 
agery. He says the baseball di- 
amond near the port city of 
Nampo, about 30 miles south- 


IX a 


U.S. cultural icon 


What’s That Rocketing Into the 
North Korean Sky? A Baseball! 


Satellite data, defectors’ tales reveal 


4 secret sports pastime in isolated nation 4 


west of Pyongyang, was the 
only one he has ever seen in 
use in North Korea. 

The puzzle resurfaced last 
month following the dramatic 
defection of a North Korean 
soldier at the heav- 
ily guarded Joint 
Security Area on 
the border between 
north and south. 

After taking at 
least five bullets, 
the soldier was 
rushed to a hospi- 
tal, where he was 
provided with a 
steady stream of K- 
pop music and Hol- 
lywood movies to 
comfort him during his recov- 
ery. In ensuing conversations, 
chief surgeon Lee Cook-jong 
told the press, he was sur- 
prised to learn that the soldier 

Please see KOREA page A8 
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Deal Boosts 
China’s Heft 
In Vehicle 
Industry 


By TREFOR Moss 


SHANGHAI—A Chinese car 
maker said Wednesday it 
would buy a $3.24 billion 
stake in Swedish truck-and- 
bus maker Volvo AB, another 
sign of the appetite among 
Chinese companies for global 
automotive assets. 

Zhejiang Geely Holding 
Group Co., which owns Volvo 
Cars, said it had reached an 
agreement with Cevian Capital 
to acquire the investment firm’s 
entire 8.2% equity stake and 
15.6% voting rights in Volvo AB, 
making it one of the largest 
shareholders in the company. 

The move marks a further 

Please see VOLVO page A2 


@ Nissan rides rental market 
fOr SACS veessssssssssssssssssssssssssssssessee B3 

@ Heard on the Street: Why Geely 
is betting on Volvo trucks... B11 


World's First 
“Self-Driving” 
Database 


Oracle 
Autonomous 
Database 


No Human Labor - Half the Cost 
No Human Error - 100x More Reliable 


ORACLE’ 


oracle.com/selfdrivingdb 


Human labor refers to tuning, patching, updating, and maintenance of database. 
Copyright © 2017, Oracle and/or its affiliates. All rights reserved. 


